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Report of Independent Auditor

The Board of Directors of the
General Board of Discipleship Ministries of
The United Methodist Church

The Committee on Audit and Review of the
General Council on Finance and Administration of
The United Methodist Church

We have audited the accompanying consolidated financial statements of the General Board of
Discipleship of The United Methodist Church d/b/a Discipleship Ministries (the "Board"), which comprise
the consolidated statement of financial position as of December 31, 2014, and the related consolidated
statements of activities and changes in net assets, and cash flows for the year then ended, and the
related notes to the consolidated financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consclidated financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Board's preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Board's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.



Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of the Board as of December 31, 2014, and the changes in

its consolidated net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Prior Period Financial Statements

The consolidated financial statements of the Board as of December 31, 2013, were audited by another
auditor whose report, dated August 20, 2014, expressed an unmaodified opinion on those statements.

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
taken as a whole. The other information included in Schedules 1 through 4, is presented for purposes of
additional analysis and is not a required part of the consolidated financial statements

Schedules 1 through 3 are the responsibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the consolidated financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underying accounting and other records used to prepare the consolidated
financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the financial statements as
a whole.

Schedule 4 has not been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and, accordingly, we do not express an opinion or provide any assurance on it.

C»@M&ﬁﬂ—&-‘iuf

Charlotte, North Carclina
June 29, 2015
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GENERAL BOARD OF DISCIPLESHIP OF THE UNITED METHODIST CHURCH
CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2014 AND 2013

2014 2013

Cash flows from operating activities:
Change in net assets $ (B40,137) § 3,456,868
Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Depreciation 846,794 666,395
Met realized gains on imvestments (1,690,375) (975,901)
MNet unrealized losses (gains) on imestments 1,004,064 (1,833,439)

Changes in assets and liabilities:
Decrease (Increase) in Due from GCFA short-term

pooled investment fund 600.613 (606,298)
Accrued World Sendce Fund allocation 25,951 295916
Accrued World Senice Fund allecation - SBC21 1,381 7.831
Accounts receivable, net 131,675 (378,516}
Accrued income receivable 96,518 (55,025)
Inventories 88,721 72,030
Prepaid expenses and other assels 41,229 469,280
Accounts payable and accrued expenses 450,726 445,749
Accrued royalties 14,550 (31,608)
Deferred income (377,711) 198,837

Met cash provided by operating activities 393,989 1,732,219

Cash flows from investing activities:

Purchases of properly, buildings, and equipment (1,939, 368) (1,348,458)
Proceeds from sale of investments 4,000,230 -
Purchases of investments {2,000,000) (49)
Dividends and interest, net of fees (431,767) (356,452)
Met cash used in investing activities {370,905) (1,704,957)
Met increase in cash 23,004 27,262
Cash and cash equivalents, beginning of year 64,882 37,620
Cash and cash equivalents, end of year 5 B7,976 5 64,882

The accompanying notes to consolidated financial statements are an integral part of this statement,



