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INDEPENDENT AUDITOR'S REPORT

The Board of Directors of the
General Board of Discipleship of
The United Methodist Church

The Committee on Audit and Review of the
General Council on Finance and Administration of
The United Methodist Church

We have audited the accompanying consolidated financial statements of the General Board of
Discipleship of The United Methodist Church (the “Board™), which comprise the consolidated statements
of financial position as of December 31, 2013 and 2012, and the related consolidated statements of
activities and changes in net assets, and cash flows for the years then ended, and the related notes to the
consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America:
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements, The procedures selected depend on the auditor's judgment.
including the assessment of the nisks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropnate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion,
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management. as well as evaluating the overall presentation
af the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion,
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Gieneral Board of Discipleship of
The United Methodist Church

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, mn all material
respects. the consolidated financial position of the General Board of Discipleship of The United
Methodist Church as of December 31, 2013 and 2012, and the changes in their consolidated net assets
and their cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matter

Our audits were conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The other information included in Schedules | through 3, which is the
responsibility of management, is presented for purposes of additional analysis and is not a required pan
of the consolidated financial statements, Such information, except for that portion marked “unaudited™,
was derived from and relates directly to the underiying accounting and other records used to prepare the
consolidated financial statements. The information has been subjected to the auditing procedures applied
in the audits of the consolidated financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the consolidated financial statements or to the consolidated financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated in all matenal respects in relation to
the consolidated financial statements as a whole. The information marked “unaudited” has not been
subjected to the auditing procedures applied in the audit of the consolidated financial statements and,
accordingly, we do not express an opinion or provide any assurance on it.

Coiclioe & A ssoecatic P.C.

August 20, 2014
Mashville, Tennessee
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GENERAL BOARD OF MSCIPLESHIP OF

THE UNITED METHODIST CHURCH

Consolidated Sttement of Activities and Changes in MNet Assels

Revenue:
Sales of lierature
Cost of goods sold

Allocations through the GOFA:
World Service

Commines and Plan on Older Aduh Minisires

hattonal Hispanic Plan
Mative American Comprehensive Flan
Strengthening The Black Church
Fegistration fees/'special projecis
Ciramts and contributions
Beceips froan related orgpanizations
Rental incone
Other income
Benefit Trust distribution

Release of temporary restrictions {OMNeal Memorial Fund)

Release of emporary restrichions { Leadership
Mamsiny Dhivision)

Release of 1emporary restrictions {New Church Services)

Release of iemporary restrictions (NACP)
Release of lemporary restrictions (SBC21)

Toaal revenus
Ly penses:
Progeeam services:
beadership Mimstries
Young Feople's Ministries
New Church Stanis
Swrengthening the Black Chureh (SBCX1

Mative American Comprehensive Plan (NACH)

Discipleship Resourees
External Connectional Relations (ECRS}
Central Conference Relations {CCSRD
Books and Magazines (The Upper Room)
Programs and Events {The Lipper Koom)
Total program services
SUpPOT services:
General and suppon services
Cusiomer and Suppom serices
Total suppon services

Total expenses

Excess (deficiency) of revenue over expenses

Ienoperating items:
Nelb nvesiment Tetum
Changes in nef assels
Wet gssets #t beginming of vear
et assets at end of vear

Year ended December 31, 2013

With Consolidating Information

Board of IMscipleship
Temporarily Permanently
Uarestricted resiricted restricted Total

5 303,941 5 - 5 — & 303,941
(1074710 — — (107471
T4 470 — - 196,471
7,539,464 Gr373 Th3E 242
THBGG e THODG

— T3,7H0 73,780

- 237,600 237600

— 446,548 —_ 446,548
425135 24035 — 449,170
200 802 17,536 - 308358
247,065 — - 247,065
17612 —_ - 117,612
3,127,799 2,300 - 3048089
1047 406 — 1,047 406
5772 (B.772) — -
67,370 (67,3710 -
53,734 {53.734) —
220,230 (220,230 — —
405,64 [£015,641 ) —
13.526,054 162,395 — 1 3 9EG 044
2ETIETS — 2 RT2ETS
1.AR02TS — - 1380273
1,304 987 — 1,3E4 8987
430,761 — - 430,761
IR9R6D — JHGBET
322 598 — - 323598
543,967 — 3218467
362079 — - 362079
7.417.403 — TA17 403
i, B 16, — 1, B 16,909
6,816,950 — — £,516,5%9
14,234,402 — 14. 234,402
{907,744} 62,395 {245,353}

1, 1K 160 |87 9246 25316 1,523,402
412 350321 25,316 1077045
16,915,205 3219259 357425 20,4491 KRy
& 17616617 & 3569380 5 382741 5 2156853

Ser avoompanying notes 10 consolidated financial slatemems.



Consolidating Information

The Upper Room
Temporarily Permanently Consolidated
LUnrestricted Restricted Restricied Total Eliminations Total

§ 15033714 & - & — 5 1534 s — % 15357655
(2R018EL) e — (2B01.810) — (2,008,282}
12,251 903 — o el ) - 12,345,373
— - e — 7038242

- — — —_ TR.699

- — — — TA.780

- -- — 237 600

— — — 446,543

Q96 Bk — — 96,6k 1445770
535,362 - 1.5490 SE6,951 - BUS 310

44 837 - —_ 45 837 — 24945 602
37073 o - 3TAT3 — |34, 685
418,213 -— 418,213 [3,293.763) 272,549
#56,393 - — 56,393 — 1,903,801
15,195 389 - 1,590 15, 196497 (3,293.703) 25892265
— —- — - v 2ET2 RS

— — — — - 1 IR02TE

o — e - - 1,314 987

o - - — — 4301 ThH]

- - e — - 2BYERD

— — — [hin.2s0) 113,348

— - - — -— 541,967

— — — — — 60T

£,278 270 — — 6278 2T {3,000 (K0 32TR2T0
1194 840 — — 3,154,840 — EREER S
B 475 10 — — 9473 1) (3,110,250 13,780,263
— — — — (183,515} 6,633 456

517 320 — — 5 1RT 4440 e 5,187,440
£ 1RT 440 — - 5,187,440 (183,513} 11,820,926
13,6601, 550 wem — | 4,660,550 (3253 763) 25.601,180
534,839 — 1,390 536,425 - 291,076
FE4S 300 -— — 1,843 300 —r 3,165,792
1378229 — 3 1] 2,379.K19 — 3 A56, 868
20,420 568 77,546 627861 21,125 G%5 — 41,617 k64

§ 21798797 % 77546 629451 5 23505794 § — 5 45074732
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GENERAL BOARD OF DISCIPLESHIP OF
THE UNITED METHOMST CHURCH
Consolidated Stiement of Activities and Changzes in Net Assats
Year ended December 31,2012
With Consotidating Information

Board of Discipleship

Temporarily Permanently
Unrestricted restricied restricted Tuotal
Fevenue
Sales of lileraturs b3 T A& — % — & 367,302
Cost of goods sold {92.5492) — = [92,807)
2radin —- — 274410
Allocations through the GCF A
World Service .3 16083 142,569 — 2438652
Committes and Plan on Older Adult Ministries S0 R — ORI
Mational Hispanic Flan — ERRLY — TE0
Maiive Amencan Comprehensive Flan — el — R
Strengthening The Black Church - 463,771 465,771
Registration fees'special projects 380,653 [Os K14 — 4641473
Cirants and contributions 22,357 101,906 T1H! 124,363
Receipts from related organizations 361,473 — - 361475
Fental income 118,972 -- — 111,972
(Hher inceme 2892 07 1,174 — 1HILER]
Fenefit Tros distnbution 9o Tuz — Go7. 2492
AGL surplus distributicn 190,364 - - 190,561
Release of temporary restrictions { The Upper Roont — — —
Release of temporany restrictions {Leadership
Minksiry Dinvasion] 2iEED {2I0.852) - -
Refease of iemporary restrictions (Y oung People’s Minstry) 58,284 (55,284) -— —
Felease of temporery testrictions {MNew Church Services) S0 238 (3L 238) e —
elease of temporary restrictions (NACF} 264,161 (264,161) — _
Release of lemporary restrictions {3BC21) 375,462 (375,462} — —
Total revenue 14,356,307 198,952 | (M} |4, 755 369
Expenses:
Program services
Leadership Minisiries 2 R04A00 - — 1,504,409
Young Feople's Ministries 134281 — — 1428
New Church Starts JLOTT.542 — - 077,542
Strengthening the Black Church (SBC2ZT) AT — — 300,471
Mative American Comprehensive Plan (NACP) 164,161 — — 6a, 161
Discipleship Resources 225323 — — 235 325
Extemnal Conmectional Belations (ECRSD 2R 10k - — 252004
Central Conference Relations (COSRE 420221 — — 420,221
Books and Magazines (The Upper Room) - — e --
Programs and Events (The Upper Room) — - — -
Total program services £ 487 (4 — — 6, 487044
Suppor services
Genera] and gupport services 6267087 — 6,267.087
Customer and sUppom services —- — — -
Total suppon services 6267 087 — — £,267.087
Total expenses 12,754,131 S wsem 12,734,131
Excess (deficiency ) of revenue over expenses 1,802,174 108 62 100 2001258
Moneperanng mems
Adjusiment for Custodial Activities S6407Y (1938} — RENICY!
het irvestment el o6 132 [, 72 — 1. 186,761
Changes in net assels LERRIRT IRT.7AR 100 3,243.040
et agsels 51 heginning of vear - as restated (Note §) [ERUSIXERE TEAES0G 357,523 |7, 248 B4
Wet astets 41 ond of vear S 16815205 % 32019256 & 357,425 & 20.A4U|REW

S accompanving notes wo consehdaled financial stalemens.
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Conselidating Enformation

The Upper Room

Tempaorarily Permanently Cansolideted
Unrestricled Restricted Restreicted Total Eliminations Total

5 15304956 8 5 — % 15304986 % — % 15672288
3,006,588 — — {3 (F6 SRR} — {3 RO AR
1,5,553.3-95' — — 12,208,398 - 12483808
— — - — BASR AR
— — — -— B HH)
— — e o — 75,000

—_— — — — 25272

— — — - 465,771

QU 30 — Q0. 30k -— 136077
457424 7,108 20,601 485,133 — 619,496
449 837 — — 49,857 — 411,512
33873 — 31971 s 145,545
371,760 — 371,760 (3038513 236,128
15966 - — F15,906 — 1,813,258
155,750 — — 155,750 - 36011
32,074 (32,074) e — — —
15,025 4586 (24,0607 2 661 15021021 (3038515} 36, 737.077
— — — — 2 R04400

— _ - - 1,142,811
— — - e - 1,077,342

— — — — 0,471

— — - o 264,161
— - — - IRLRR I 120,325
— — - — — 282104

— — — — o 420,221
5,840,046 - — 3,840,946 {2.750,000 3,090,946
1,441 808 — — 3,441,808 — 3441 Ri0E
G9282,754 — — 282,754 {3 HE5 000 12,914,798
_ — — — (183515 (083,574
546K 356 — — 3 468 556 — 5,468,356
L4068 556 — — 5468 550 (1E3.513) 11,552,130
T4, 751,310 — — 14,751,310 (3,038,513 24 466,928
274076 {24.966) ik 60k B - 227,049
— — — 35,041
FA9Y TRy T — 1,494 B3 - 2 6E6 A
FT73,945 (24 B4y 2601 1,765 65340 — 5,002,606
18 f46,623 102,436 A7, 260 19.356,318 36,605, 168
5 20420568 % 77506 § 027,561 5021125875 % — T 41617864




GENERAL BOARD OF DISCIPLESHIF OF

THE UNITED METHODIST CHURCH
Consolidated Statements of Cash Flows

Years ended December 38, 2013 and 2012

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation
Net realized gains on investmenis
Net unrealized gains on investments
Changes in assets and liabilities:
Accroed World Service Fund allocation
Accrued World Service Fund allocation - SBC21
Accounts receivable, net
Accrued income receivable
Inventornes
Prepaid expenses and other assets
Accounts payable and accrued expenses
Accrued rovaliies
Deferred income

Net cash provided by operating activities
Cash flows from investing activities:
Purchases of property, buildings, and equipment
Net purchases of investments
Increase in GCFA short-term pooled investment fund

Met cash used in investing activities
Net mcrease (decrease) in cash
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See accompanying notes to consolidated financial stalements.

5

2013 2012
3,456,868 5 501269
66,395 625,279
{975,501} (260,954)
(1.833,439) (1.979.015)
295916 {61.278)
7.831 3747
(378,516) 259,357
(35,025) 123446
72.030 99,698
469,280 (396,340}
445.749 {730.964)
{31,608) (7,513)
198,937 (104.615)
2338517 2.583.544
{1.348.455) (B47.445)
{356,502} (450,311
{606.208) {1,323,150)
{2.311.255) {2.620,906)
27.262 {37.362)
37.620 74,982
64,882 % 37,620



